DKLS INDUSTRIES BERHAD

(Incorporated In Malaysia)

EXPLANATORY NOTES ON QUARTERLY REPORT

1. The quarterly financial statements under review have prepared based on accounting policies and methods of computation consistent with the most recent annual financial statements.

2. There were no exceptional items for the current financial period to date.

3. There were no extraordinary items for the current financial period to date.

4. Taxation comprises :-        


Individual Quarter

Cumulative Quarter


Current year 3rd quarter

Current year to date


RM’000

RM’000






Current taxation
-

-

Deferred taxation
-

-

Over provision in prior years
78

78


78

78

5. There were no pre-acquisition profits for the current financial period to date.

6. There were no sales of investments and/or properties for the current financial period to date.

7. There were no purchases or disposals of quoted securities for the current financial period to date.

8. There were no changes in the composition of the Group for the current financial period to date.

9. There are no corporate proposals announced and not completed at the latest practicable date except for the following :-

As announced on 27 August 1999 in respect of the proposed development of Teluk Muruh Man Made Island project within the offshore state Land in Lumut, Perak, todate, we have yet to form the joint venture company as the Environmental Management plan and cost evaluation of the project is still in process and these have to be incorporated in the joint venture agreement.  The shareholders’ approval will only be obtained upon the finalisation of the joint venture agreement.

10. The results of the Group are not affected by any seasonal or cyclical factors.

11. There was no issuance and repayment of debt and equity securities, share buy-back, share cancellations, share held as treasury shares and resale of treasury shares for the current financial period to date except for the issuance of 60,000 new ordinary shares of RM1.00 each pursuant to the Company’s Employee’s Share Option Scheme (ESOS) at the exercise price ranging from RM1.91 to RM1.98.
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12. The Group borrowings at the end of the reporting period are as follows :-


30-9-1999

31-12-1998


RM’000

RM’000

Short term borrowings




Bank overdraft (secured)
3,162

3,398

Term loan (secured)
-

2,501







3,162

5,899

13. The contingent liabilities of the Group at the latest practicable date are as follows :-

.




31-12-1998


RM’000

RM’000






Guarantees given to financial institutions for facilities granted to subsidiaries
21,615

47,256






Guarantees given to third parties for credit facilities granted to subsidiaries
13,500

12,900






Guarantees given to a company deemed to be connected with the directors pursuant to Section 122A of the Companies Act, 1965 in respect of performance of contract by a subsidiary
9,950

9,950







45,065

70,106

14. There are no financial instruments with off balance sheet risk at the latest practicable date.

15. There are no pending material litigation at the latest practicable date.

16. The information for each of the Group’s industry segment is as follows :-

Current period to date
Turnover

Profit 

before tax

Total assets employed


RM’000

RM’000

RM’000








Investment
76

(27)

22,960

Construction
87,913

4,996

426,624

Quarrying
33,952

1,820

21,498

Manufacturing
-

61

10,302


121,941

6,850

481,384

17. There is no comparison of results with that of the preceding year quarter as this is the first quarterly report issued.
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18. The Group achieved a pre-tax profit of RM3.63 million for the current quarter on a turnover of RM57.08 million, giving a margin contribution of 6.4%.  This was consistent with the recorded pre-tax profit of RM6.85 million for the current financial period to date on a turnover of RM121.94 million with an overall margin contribution of 5.6%.  The improvement in the current quarter profitability in respect of margin contribution resulted principally from the recent contract secured yielding higher margin as a result of economic recovery.      

19. Barring any unforeseen circumstances, the directors expect the results of the Group for the current financial year to be consistent with that of the previous year. 

20. The Company did not issue any profit forecast nor profit guarantee for the current financial period to date.

21. The directors do not recommend any dividend in respect of the current financial period to date.

22. Year 2000 Compliance :-

The Group’s critical computer systems and business applications are Year 2000 compliant.  The Y2K issue will not have significant impact on the business operations of the Group.  The Group has formulated the necessary contingency plans in relation to the Y2K issue to ensure continued operations in the new millennium.

By order of the Board

Cheai Weng Hoong

Company Secretary

25 November 1999

